
 

 

 
 

AGENDA 
 

SPECIAL COUNCIL MEETING 
 
 

I, Jenny Merkus, Acting Chief Executive Officer of the Moreland City Council call a 
Special Meeting of the Moreland City Council to be held at the: 

 
 

COUNCIL CHAMBER, MORELAND CIVIC CENTRE,  
90 BELL STREET, COBURG 

 
ON MONDAY 21 SEPTEMBER 2009 COMMENCING 6 PM 

 
 
 

ORDER OF BUSINESS 
 
 
1. APOLOGIES 

 
 

2. DECLARATION OF INTEREST AND/OR CONFLICT OF INTEREST OF ANY 
COUNCILLOR 
 
 

3. ITEMS OF BUSINESS 
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4. CLOSE OF BUSINESS 
 
 

 
 
Jenny Merkus 
ACTING CHIEF EXECUTIVE OFFICER 
 
Date of Issue: 16 September 2009 
 
 



 



 

CEO29 ADOPTION OF DRAFT 2009 ANNUAL REPORT (D09/107407) 

Chief Executive Officer 

Corporate Performance & Improvement 

Executive Summary 
The Draft 2009 Annual Report contains Moreland Council’s audited performance, standard 
and financial statements and provides information on Council operations for the Moreland 
community. 

Recommendation 
Council resolve: 

1. To endorse the draft 2009 Annual Report, as annexed to the Minutes and initialled by 
the Mayor, or in the absence of the Mayor, the Deputy Mayor, for identification 
purposes, for submission to the Minister for Local Government by 30 September 2009. 

2. To authorise the Chief Executive Officer in consultation with the Mayor, or in the 
absence of the Mayor, the Deputy Mayor, and the Manager Corporate Performance & 
Improvement to finalise the 2009 Annual Report. 
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REPORT 

1. Policy Context 
Moreland aims to meet all its statutory obligations for its Annual Report under the 
Local Government Act 1989 (the Act).  The Report provides a comprehensive 
account of Council operations designed to meet its commitment of open, responsive 
and consultative government. 

2. Background 
Under section 131(6) of the Act, Council is required to submit an Annual Report to 
the Minister within three months of the end of each financial year. 

The Annual Report contains audited performance, standard and financial statements 
as well as meeting other statutory requirements.  Council’s Audit Committee 
recommended to Council that the Financial Statement and Performance Statements 
be adopted in principle.  Council at its meeting on 9 September 2009 adopted the 
Statements which were then forwarded to the Victorian Auditor General with his 
agent’s recommendation.  The Auditor General has certified the statements. 

3. Issues 
The intent of the 2009 Annual Report is to inform the Moreland community and 
stakeholders of Council’s performance in 2008-2009 against the objectives and 
priorities outlined in the 2008 Mayor’s Speech and the performance against 
departmental goals that are outlined in the 2007-2011 Council Plan. 

A copy of the 2009 Annual Report will be circulated under separate cover as 
Attachment 1. 

4. Consultation 
The Manager Corporate Performance & Improvement worked with officers to report 
on branch and department indicators and worked with managers across the 
organisation, as well as the External Auditor to ensure the accuracy of the 
performance statement.  The Manager Finance compiled the standard and financial 
statement to present to the Auditor General. 

The performance statement, standard and financial statements were reviewed by the 
Audit Committee on 18 August 2009 and endorsed by Council on 9 September 2009. 

After the report has been submitted to the Minister, Council will give notice that a 
copy of the Annual Report can be inspected at Council’s service centres and libraries 
during office hours from 15 to 30 October 2009 as outlined in Section 131(10).  A 
copy will also be placed on Council’s website. 

5. Financial and Resources Implications 
The cost of producing the 2009 Annual Report is met within the Corporate 
Performance & Improvement branch budget.  The document is widely available on 
the Moreland Council web page for downloading.  A relatively small number of 
annual reports are now printed on recycled stock to meet statutory and administrative 
needs. 
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space in the municipality. 
Housing Strategy Reserve Provides funds for the purchase of community housing projects 

along with other housing initiatives. 
Moreland Energy Management Fund Provides funds for the evaluation of energy consuming fixtures 

and equipment within Council buildings and their replacement 
with more efficient items. 

Moonee Ponds Creek Development fund Provides funds for the revitalisation of the Moonee Ponds 
Creek required because of freeway and CityLink works.  
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 2009 2008 

 $'000 $'000 

   
26.  Reconciliation of operating result with net cash from operations 

  

   

Result from continuing activities             3,476            2,710 

   

Depreciation           19,714 
             

18,512 

(Profit) / loss on disposal of property, plant and equipment             (140)               783 

(Decrease) / Increase in provision for doubtful debts                852               788 

Movement in investment in associates             (306)             (557) 

Recognition of developer contribution assets                    -   
              

(1,470) 

Revaluation of investment property             1,505          (2,361) 

   

Changes in operating assets and liabilities:   

(Increase) / decrease in receivables          (2,606)               381 

(Increase) / decrease in prepayments                  10                  -   

Increase / (decrease) in payables             1,066            3,899 

(Increase) / decrease in inventories                  69               (28) 

Increase / (decrease) in employee entitlements             1,413            1,070 

   

   

Net cash provided by (used in) operating activities 25,053 23,728 

27.  Reconciliation of cash at year-end to cash assets     

    

Cash assets (see Note 15) 21,557 25,367 

   

28.  Financing arrangements   

Council has access to the following line of credit:   

   

Bank overdraft facilities available and unused at balance date.             4,000            4,000 
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 2009 2008 
 $'000 $'000 
29. (a)  Restricted Assets  

Assets, which have restrictions imposed on their use by law, deed or regulation 
 included in cash assets:  
  
Restricted assets with off-setting liabilities  
Long service leave investment 8,078 7,470
Trust funds 551 568
  
 8,629 8,038
Restricted assets forming part of equity  
Public resort and recreation land fund 10,348 7,024
Car park development fund 5 5
Barkly street traffic management fund 17 17
  
 10,370 7,046
  
  
Total restricted assets 18,999 15,084
  
Restricted assets-transfers  
Restricted cash at 1 July 15,085 12,268
  
Inflows  
Public resort and recreation land fund 4,418 1,751
Long service leave investment 608 1,051
Trust funds                -   14
  
Outflows  
Public resort and recreation land fund         (1,095)                -
Trust funds              (17)                -
  
Restricted cash at 30 June  18,999 15,084
  
29. (b)  Restriction on Investments  
  
Restricted asset for long service leave is based on the Local Government 
(Long Service Leave) Regulations 2002 and does not necessarily equate to 
the long service leave liability disclosed in note 22 due to a different basis of 
calculation prescribed by the regulation.  Refer to Note 29(a) Restricted assets 
with off-setting liabilities above   
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30.  Superannuation 
Council makes employer superannuation contributions in respect of its employees to the Local Authorities 
Superannuation Fund (the Fund). Obligations for contributions are recognised as an expense in profit or loss 
when they are due. The Fund has two categories of membership, each of which is funded differently. 
 
The Fund's accumulation category, Vision Super Saver, receives both employer and employee contributions 
on a progressive basis. Employer contributions are normally based on a fixed percentage of employee 
earnings (9% required under Superannuation Guarantee Legislation).  No further liability accrues to the 
employer as the superannuation benefits accruing to employees are represented by their share of the net 
assets of the Fund. 
 
The Fund's Defined Benefit Plan is a multi-employer sponsored plan.  As the Fund's assets and liabilities are 
pooled and are not allocated by employer, the Actuary is unable to reliably allocate benefit liabilities, assets 
and costs between employers.  As provided under Paragraph 32 (b) of AASB 119, Council does not use 
defined benefit accounting for these contributions. 
 
Council makes employer contributions to the defined benefit category of the Fund at rates determined by the 
Trustee on the advice of the Fund's Actuary. On the basis of the results of the most recent full actuarial 
investigation conducted by the Fund's actuary as at 31 December 2008, the Trustee has determined that the 
current funding arrangements are adequate for the expected Defined Benefit Plan liabilities. Council makes the 
following contributions:- 
- 9.25% of members' salaries (same as previous year); 
- - the difference between resignation and retrenchment benefits paid to any retrenched employees, plus 

contribution tax (same as previous year); 
 
Fund surplus or deficit (ie the difference between fund assets and liabilities) are calculated differently for 
funding purposes (ie calculating required contributions) and for for the calculation of accrued benefits as 
required in AAS 25 to provide the values needed for the AASB 119 disclosure in a council's financial 
statements. AAS 25 requires that the present value of the benefit liability which is calculated in respect of 
membership completed at the calculation date makes no allowance for future benefits that may accrue. The 
actuarial investigation concluded that although the Net Market Value of Assets was in excess of Accrued 
Benefits at 31 December 2008, based on the assumptions adopted, there was a shortfall of $71 million when 
the funding of future benefits was also considered. However, the council has been advised that no additional 
contributions will be required as at 30 June 2009. The Actuary will undertake the next actuarial investigation as 
at 30 June 2010 to ascertain if additional contributions are required. 
 
The Fund's liability for accrued benefits was determined by the Actuary at 31 December 2008 pursuant to the 
requirements of Australian Accounting Standard AAS 25 as follows: 
 
   31-Dec-08
   $'000
Net Market Value of Assets   3,630,432
Accrued Benefits (per accounting standards)  3,616,422
Difference between Assets and Accrued Benefits  14,010
Vested Benefits   3,561,588
    
The financial assumptions used to calculate the Accrued Benefits for the defined benefit category of the Fund 
were: 
Net Investment Return   8.50% p.a.
Salary Inflation   4.25% p.a.
Price Inflation   2.75% p.a.
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  2009 2008
Fund  $'000 $'000
Defined benefit plans    
Employer contributions to Local Authorities Superannuation 
Fund (Vision Super) 1,050 1,111
    
Accumulation funds  
Employer contributions to Local Authorities Superannuation 
Fund (Vision Super) 2,779 2,448
  3,829 3,559
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Note 31  Contract Commitments 
 

 

  

Not later 
than 1 year           

$'000 

Later than 1 
year and 
not later 

than 5 years 
$'000 

Later than 
5 years           
$'000 

Total              
$'000             
2009 

Total                                  
$'000                                   
2008 

          
Operating         
Garbage collection   4,417 9,618              -   14,035 18,215 
Administration   609 450              -   1,059 2,213 
Cleaning contracts for council buildings 618 669              -   1,287 1,851 
Leisure centres   347 247              -   594 332 
IT systems support   1,320 5,303 1,332 7,955 7,955 
Recycling    558 867              -   1,425 1,961 
Total Operating   7,869 17,154 1,332 26,355 32,527 
       
Capital     
Consultancies   41 43              -   84 163 
Construction works   85                 -                 -   85 150 

IT systems infrastructure   
                
-                    -                 -                   -   1,318 

Total Capital   126 43              -   169 1,631 
            
Total    7,995 17,197 1,332 26,534 34,158 
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32. Operating lease commitments 
 
At the reporting date, Council had the following obligations under non-cancellable operating leases for the 
lease of plant and equipment and buildings for use within Council's activities (these obligations are not 
recognised as liabilities). 
   2009 

$’000 
2008 
$’000 

Not later than one year           186         980 

Later than one year and not later than five years          233            -

Later than five years              -               -    

           419         980 

     
The Council has entered into commercial property leases on its investment property, consisting of surplus 
freehold office and retail complexes.  These properties held under operating leases have remaining non-
cancellable lease terms of between 1 and 3 years.  Leases include a CPI based revision of the rental charge 
annually. 

 

Future minimum rentals receivable under non-cancellable operating leases are as follows: 
 

Not later than one year          900         891

Later than one year and not later than five years      3,012      3,746 

Later than five years       1,107            -    

       5,019      4,637 
 

33 (a)  Contingent liabilities 
On 25 July 1994, Council entered into a Guarantee and Indemnity with the Australian and New Zealand 
Banking Group Limited and Basketball Stadiums Victoria Co-Operative Ltd trading as Sports Stadiums 
Victoria, for a bank loan for the purposes of building a new basketball stadium at Coburg on land leased from 
Council which is valued in excess of the contingent liability.  The balance of that part of the loan guaranteed by 
Council, as at 30 June 2009 was $800,000 and therefore a contingent liability exists for this amount. 
 

Guarantees for loans to other entities         800         800 

   

33 (b)  Contingent Assets   

   
As at 30 June 2009 there where no Contingent Assets identified by Council. 
 

34 (a)  Events Subsequent to Balance Date 
Council is not aware of any events subsequent to balance date at this time which should be disclosed in this 
financial report. 
 

34 (b)  Special committees and other activities 
Council is not aware of any special committees or other activities which need to be accounted for in this 
financial report or which have not been included due to materiality.   
 



2009 Annual Report Page 114 

35. Financial instruments 
(a) Accounting Policy, Terms and Conditions 
Council's accounting policies, including terms and conditions of each class of financial asset and liability, both 
recognised and unrecogni Council's accounting policies, including terms and conditions of each class of 
financial asset and liability, both recognised and unrecognised at balance date, are as follows sed at balance 
date, are as follows 
 

Recognised Financial 
Instruments Note Accounting Policy Terms and Conditions 

(i) Financial Assets    

Cash at bank / deposits 
at call 

15 Valued at cost. 
 
Interest is recognised as it accrues. 

On call deposits return a floating 
interest rate based on the daily 
11am return. 
The 11am call account rate at 
balance date was 2.90% (7.15% in 
2007/2008). 

Managed funds and term 
deposit investments 

15 Managed funds are valued at market 
value. 
 
Term deposit investments are valued at 
cost. 
 
Managed funds and term deposits are 
held to maximise interest returns of 
surplus cash. 
 
Interest revenues are recognised as they 
accrue. 

Withdrawals from managed funds 
require 24-72 hours notice.  
Managed Funds are invested in 
cash and cash-plus investments.   
Managed funds provided an 
annual return of 4.77% (5.80% in 
2007/2008) excluding unrealised 
gains/losses. 
Term deposits provided an 
average return of 6.53% for the 
period invested.  Funds held in 
term deposits in 2007/2008 
provided an average return of 
7.6% for the period invested. 

General Debtors 16 General debtors are carried at nominal 
values due, less any provision for 
doubtful debts. 
A provision for doubtful debts is 
recognised when there is objective 
evidence that an impairment loss has 
occurred. 
Collectability of overdue accounts is 
assessed on an ongoing basis. 

General debtors are unsecured 
and interest free at this time.  
Credit terms are usually up to 60 
days.  

(ii) Financial Liabilities    

Trade and other payables 20 Liabilities are recognised for amounts to 
be paid in the future for goods and 
services provided to Council as at 
balance date, whether or not invoices 
have been received.  
Tender or security deposits are classified 
as Current Liabilities on an ongoing 
basis. 

General Creditors are unsecured, 
not subject to interest charges and 
are normally settled within 21 days 
from end of month of invoice 
receipt.  
 
Tender or security deposits are 
refunded when obligations are 
finalised as appropriate. 



2009 Annual Report Page 115 

Recognised Financial 
Instruments Note Accounting Policy Terms and Conditions 
Interest-bearing loans 
and borrowings 

23 Loans are carried at their principal 
amounts, which represent the present 
value of future cash flows associated 
with servicing the debt. 
Interest is accrued over the period it 
becomes due and recognised as part of 
payables. 

Borrowings are secured by way of 
mortgages over the general rates 
of the Council. 
The weighted average interest rate 
on borrowings was 5.45% during 
2008/2009 (7.37% in 2007/2008). 

Trust Funds 21 Liabilities are recognised for all monies 
held by Council under Trust Deed 
arrangements. 

Council credits these monies with 
interest payments as per Trust 
Deed arrangements. 

   Variable Interest rate based on the 
monthly earnings of the fund. The 
interest rate for the 2007-2008 
financial year amounted to 
14.19% 

Bank Overdraft 27 Overdrafts are recognised at the 
principal amount.  
 
Interest is charged as an expense as it 
accrues. 

The overdraft is subject to annual 
review.  
It is secured by a mortgage over 
Council's general rates and is 
repayable on demand. 
The interest rate at balance date 
was 8.74% pa (11.37% in 
2007/2008).  
An overdraft line fee of 0.25% pa 
was charged during 2008/2009 
(0.25% in 2007/2008). 

 
 

Note 35  Financial instruments (cont.) 

(b)  Significant accounting policies 

 
Details of significant accounting policies and methods adopted, including criteria for recognition, the basis of 
measurement and the basis on which income and expenses are recognised, with respect to each financial 
asset, financial liability and equity instrument are disclosed in Note 1 and Note 35 (a). 

 

(c)  Categorisation of financial instruments 

 

  

2009 
Carrying 
amount 

2008 
Carrying 
amount 

  $'000 $'000

Financial assets Category   
Cash and cash 
equivalents Not applicable 21,557 25,367

Receivables Receivables (at amortised cost) 4,314 3,208 

Financial liabilities Category   

Payables Financial Liabilities (at amortised cost) 12,091 13,141 

Trust monies Financial Liabilities (at amortised cost) 551 568 

Interest bearing loans Financial Liabilities (at amortised cost) 8,658 8,894 
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(d) Credit Risk 
The maximum exposure to credit risk at balance date in relation to each class of recognised financial asset is 
represented by the carrying amount of those assets as indicated in the Balance Sheet. 
 
The Council does not have any material credit risk exposure to any single debtor or group of debtors under 
financial instruments entered into by the Council.  Ongoing credit evaluation is performed on the financial 
condition of our customers and, where appropriate, an allowance for doubtful debts is raised. 
 
We may also be subject to credit risk for transactions which are not included in the balance sheet, such as 
when we provide a guarantee for another party. Details of our contingent liabilities are disclosed in note 33(a). 
 
Financial assets that are either past due or impaired 
Currently the Council does not hold any collateral as security nor credit enhancements relating to any of its 
financial assets.  As at reporting date, there is no event to indicate that any of the financial assets were 
impaired. 
 
There are no financial assets that have had their terms renegotiated so as to prevent them from being past due 
or impaired, and they are stated at the carrying amounts as indicated.  The following ageing analysis table 
discloses the ageing only of financial assets that are past due but not impaired: 

 

Weighted average 
effective interest 

rate
Carrying 
amount Interest rate exposure 

2009 % $'000

Fixed 
interest 

rate 

Variable 
interest 

rate

Non 
interest 
bearing

Cash and cash equivalents 5.81 21,557 20,596 943 19

Receivables                                -   4,314                -   
                
-    4,314

   25,871 20,596 943 4,333
      

2008      

Cash and cash equivalents 6.20 25,367         4,000 21,367             -   

Receivables                                -   3,209                -                 -   3,209

   28,576         4,000 21,367 3,209

 

Ageing analysis of financial assets 
Not past due and 

not impaired

Past due 
but not 

impaired   

2009  
Less than 1 

month
1 - 3 

months 
Over 3 
months

Impaired 
financial 
assets

Cash and cash equivalents 21,557                -              -            -                     -   

Receivables 3,159 438 338 379               743 

 24,716 438 338 379               743 
      

2008      

Cash and cash equivalents 25,367                -              -            -                     -   

Receivables 1,464 291    1,079      375                 671 

 26,831 291    1,079      375                 671 
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Note 35  Financial instruments (cont.) 
(e) Liquidity risk 
Liquidity risk arises when the Council is unable to meet its financial obligations as they fall due.  The Council 
currently operates under a payments policy of settling financial obligations within 21days of being provided with 
a correctly rendered invoice.  Council may withhold payment of any amount that it disputes in good faith until 
the dispute has been resolved.  It also continuously manages risk through monitoring future cash flows and 
maturities planning to ensure adequate holding of high quality liquid assets and dealing in high liquid markets. 
 
The Council’s exposure to liquidity risk is deemed insignificant based on prior period’s data and current 
assessment of risk. 
 
The following maturity analysis table discloses the contractual maturity analysis for the council’s financial 
liabilities. 
 
Interest rate exposure of financial liabilities 

 
Weighted average 

effective interest rate
Carrying 
amount Interest rate exposure 

2009 % $'000

Fixed 
interest 

rate

Variable 
interest 

rate 

Non 
interest 
bearing 

Payables                                -   12,091                -                   -   12,091 

Trust monies 3.76% 551                -   551 -  

Interest bearing loans 5.45% 8,658                -   8,658 -  

   21,300                -   9,209 12,091 

2008      

Payables                                -   13,141                -                   -   13.141 

Trust monies 4.65% 568                -   568 -  

Interest bearing loans 7.37% 8,894                -   8,894 -  

   22,603                -   9,462 13,141 
 
Maturity analysis of financial liabilities 

 Carrying amount Maturity dates 

2009  
Less than 1 

month 1 - 3 months 
Over 3 
months

Contracted 
Cashflows

Payables 12,091 5,677 6,037 377 12,091

Trust monies 551                -                  -                   -   551

Interest bearing loans 8,658 70 140 12,483 12,693

 21,300 5,747 6,177 12,860 25,335

      

2008      

Payables 13,141 6,009 6,900 232 13,141

Trust monies 568                -                  -                   -   568

Interest bearing loans 8,894 70 140 15,288 15,498

 22,603 6,080 7,040 15,520 29,207
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Note 35  Financial instruments (cont.) 
(f) Market risk 
Market risk is the risk that the fair value or future cash flows of our financial instruments will fluctuate because 
of changes in market prices.  The Council's exposures to market risk are primarily through interest rate risk 
with only insignificant exposure to other price risks and no exposure to foreign currency risk. 
 
Interest rate risk 
Exposure to interest rate risk is insignificant and might arise primarily through the Council's interest bearing 
activities.  Minimisation of risk is achieved by understanding fixed rate or non-bearing financial instruments.  
For financial liabilities, the Council mainly undertakes financial liabilities with relatively even maturity profiles. 
 
Sensitivity disclosure analysis 
Taking into account past performance, future expectations, economic forecasts, and management's knowledge 
and experience of the financial markets, the Council believes the following movements are 'reasonably 
possible' over the next 12 months (Base rates are sourced from Reserve Bank of Australia):   
 
- A parallel shift of +2% and -1% in market interest rates (AUD) from year-end rates of 4.4%. 
 
The table below discloses the impact on net operating result and equity for each category of financial 
instruments held by the Council at year-end, if the above movements were to occur. 
 
  Interest rate risk   
 -1% 2% 

 100 basis points 200
basis 
points 

 

Carrying 
amount 
subject to 
interest Profit Equity Profit Equity 

2009 $'000 $'000 $'000 $'000 $'000 
Financial assets:      
Cash and cash equivalents         21,557            (215)            (215)               431           431 
Receivables           3,159                -                   -                   -                -   
   
Financial liabilities:      
Payables         12,091                -                   -                   -                -   
Trust monies              551                  6                  6               (11)           (11) 
Interest-bearing loans and borrowings           8,658                87                87             (173)         (173) 
Total increase/(decrease)              (123)            (123)               247           247 
      
2008      
Financial assets:      
Cash and cash equivalents         25,367            (254)            (254)               507           507 
Receivables           1,464                -                   -                   -                -   
   
Financial liabilities:      
Payables         13,141                -                   -                   -                -   
Trust monies              568                  6                  6               (11)            (11) 

Interest-bearing loans and borrowings           8,894                89                89 (178)
          
(178) 

Total increase/(decrease)              (159)            (159)               318           318 
      
(g) Fair values      
      
 
The aggregate net fair values of financial assets and liabilities approximate their carrying values in the Balance 
Sheets and the notes to the statements. 
i
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36. Related Party Transactions 
Council undertakes this voluntary disclosure in the context of its commitment to public accountability. 
 
Names of Responsible Persons 
Cr Lambros Tapinos - Mayor from 29 November 2008 
to 7 December 2009 

Cr Michael Teti 

Cr Anthony Helou Cr Enver Erdogan 
Cr Toby Archer Cr Jo Connellan 
Cr Stella Kariofyllidis Cr Alice Pryor 
Cr Kathleen Matthews-Ward ( Deputy Mayor ) Cr Oscar Yildiz 
Cr John Kavanagh Chief Executive Officer:  Peter Brown 
Councillors Prior to 30th November 2008  
Cr Joe Caputo - Mayor from 1st July 2008 to 29  
November 2008 

Cr Andrea Sharman 

Cr Mark Higginbotham Cr Mark O'Brien 
Cr Michael EI-Halabi Cr Daniel De Lorenzis 
 
Remuneration of Responsible Persons    

  
Number of Responsible 

Persons 
Remuneration Range: 2009 2008

$0  -     $9,999 5 -
 $10,000  -   $19,999 5 9
 $20,000  -   $39,999 6 1
 $40,000  -   $49,999 1 1
$270,000 - $279,999 - 1
$280,000 - $289,999 1 -

  18 12

 

Total remuneration costs during the reporting period for Responsible Persons 
amounted to       588,084            534,668  
     
No retirement benefits have been made by the Council to a Responsible Person (2008/09 - $Nil). 
No loans have been made, guaranteed or secured by the Council to a Responsible Person during the reporting 
year (2008/09 - $Nil). 
     
No transactions other than remuneration payments or the reimbursement of approved expenses were entered 
into by Council with  
Responsible Persons, or Related Parties of such Responsible Persons during the reporting year (2008/09 - $Nil ). 
     
Remuneration of Senior Officers     
A Senior Officer other than a Responsible Person, is an officer of Council who has management responsibilities 
and reports  
 directly to the Chief Executive Officer or whose total annual remuneration exceeds $100,000.   
     
The number of senior officers other than the Responsible Persons, are shown below in their 
relevant income band:  

Remuneration Range:  2009 2008 
$100,000 - $109,999  1 2 
$110,000 - $119,999  5 2 
$120,000 - $129,999  5 9 
$130,000 - $139,999  8 6 
$140,000 - $149,999  5 2 
$170,000 - $179,999  1 4 
$180,000 - $189,999  1 - 
$190,000 - $199,999  1 1 
$200,000 - $209,999  1 - 
$250,000 - $259,999  1 - 

   29 26 
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Total remuneration for the reporting year for Senior Officers included above 
amounted to:    4,122,291         3,556,042  
     
Other Known Transactions     
     
There was no instances where persons related to Councillors received benefits from Council. (2008/2009 - $NIL) 
     
Aggregate Expenses     
The aggregate expense for the reporting period that resulted from all known transactions with Responsible  
Persons and Senior Officers and their related party transactions amounted to $4,710,375  ($4,090,709 in 
2007/2008) 
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37.  Functions and Activities of the Council     
       
Revenue and Expenses by Function      
       
Grants Commission revenue and expense classifications have been used in the table below.  

 

  
Revenue 

2009    Revenue 2008 
 General Grants Total % of General Grants Total 
 $’000 $’000 $’000 Total $’000 $’000 $’000 
Revenue From Continuing Activities    
    
Administration 77,686 7,124 84,810 70.81% 72,683 5,808 78,491 
Welfare 3,215 6,285 9,500 7.93% 3,124 6,014 9,138 
Public Safety, Law and Order 537 128 665 0.56% 3,460 122 3,583 
Health, Education & Housing 328 2,241 2,569 2.14% 9 2,202 2,211 
Heritage and Culture 292 907 1,199 1.00% 339 845 1,184 
Recreation 1,854 951 2,805 2.34% 2,047 600 2,647 
Transport 5,186 455 5,641 4.71% 1,224 864 2,088 
Commerce and Tourism 6,354 218 6,572 5.49% 3,694 307 4,001 
Waste and Environment 5,011 995 6,006 5.01% 4,549 528 5,077 
    
Total Revenue from Continuing 
activities as per Income 
Statement 100,463 19,304 119,767 100% 91,130 17,290 108,420 
    
 EXPENSES 2009 EXPENSES 
  Total % of Total 
  $’000 Total $’000 
Expenses From Continuing Activities    
    
Administration      43,644 37.87%       44,311 
Recreation      11,084 9.62%       10,837 
Transport        8,521 7.39%        5,795 
Welfare      15,437 13.40%       13,964 
Waste and Environment      14,230 12.35%       11,788 
Heritage and Culture        7,614 6.61%         5,697 
Commerce and Tourism        8,042 6.98%         7,706 
Health, Education & Housing        4,402 3.82%         3,890 
Public Safety, Law and Order        2,258 1.96%         3,857 
     
Total Expenditure from Ordinary 
Activities as per Income 
Statement  

  115,232 100%   107,845 

 



2009 Annual Report Page 122 

 

 

Carrying 
Value as 

at 30 
June 
2009 
$'000 

% of 
Total  
2009 

Carrying 
Value as 

at 30 
June 2008 

$'000 
% of Total  

2008   
    
37.  Functions and Activities of Council continued   
Allocation of Non Current Assets by Grants Commission function:  

 

   
Administration 8,448 0.70% 6,757 0.57%  
Welfare 6,411 0.53% 6,268 0.52%  
Recreation 675,777 56.18% 669,138 55.95%  
Heritage and Culture 63,803 5.30% 63,889 5.34%  
Transport 409,101 34.01% 412,396 34.49%  
Public Safety, Law and Order 1,488 0.12% 710 0.06%  
Commerce and Tourism 482 0.04% 605 0.05%  
Waste and Environment 20,025 1.66% 18,632 1.56%  
Health, Education and Housing 17,251 1.43% 17,471 1.46%  
     
 1,202,786 100% 1,195,866 100%  
   
Function by Council by Grants       
Commission Categories Synopsis of activities or functions undertaken   
Administration 
Public Safety, Law and Order Administration and enforcement of local laws, animal and fire control  
Health, Education and Housing 
Welfare 
Commerce and Tourism Town planning, building control, tourism and economic development  
Heritage and Culture Library, public halls, community centres, arts centres and festivals  
Recreation Parks, open space, sporting facilities, pools and leisure centres  

Transport 
Construction and maintenance of roads, footpaths, bridges, parking, traffic 
control and street lighting  

Waste and Environment 
Collection and disposal of waste, street cleaning, drainage, recycling and 
environment protection  
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38. Accounting Standards 
(a)  Amendments to Accounting Standards 
The following Australian Accounting Standards have now been adopted in the preparation of the financial 
statements at reporting date. 
 

AASB amendment Standards affected Outline of amendment 
Application 

date of 
Standard 

Application 
date for 
Council 

AASB 2006-3 AAS 27 
Financial 
Reporting 

From the beginning of the 
reporting period 

October 
2006 1-Jul-08 

Amendments to 
Australian  

by Local 
Governments 

to which this Standard is first 
applied,   

Accounting Standards   
until the end of the first reporting 
period   

 
AASB 
1045 

Land Under 
Roads: 

ending on or after 31 December 
2007,   

  
Amendments to 
AAS 

transitional provisions shall 
apply. Under   

  
27A, AAS 29A 
and 

those provisions, local 
governments,   

  AAS 31A while encouraged to apply the full   

   
provisions of this Standard, may 
elect    

   
instead not to recognise land 
under   

   
roads as an asset in the balance 
sheet .   

      

AASB 1004  AAS 27 
Financial 
Reporting 

As this Standard broadly 
reproduces the 1-Jul-08 1-Jul-08 

Contributions   
by Local 
Governments 

requirements relating to 
contributions    

   
contained in AAS 27, there will 
be no direct   

   impact on the financial report.   

      

AASB 1051 AAS 27 
Financial 
Reporting 

In respect to land under roads 
acquired  1-Jul-08 1-Jul-08 

Land Under Roads  
by Local 
Governments 

before 30 June 2008: allows a 
Council to    

   
elect to recognise or not to 
recognise   

   
an asset; requires any 
adjustment upon    

   
recognition to be made against 
accumulated    

   
surplus; requires a Council to 
disclose   

   
its accounting policy; allows a 
Council   

   
to elect to adopt the fair value or 
a previous   

   
revaluation; requires any above 
elections    

   
to be made effective as at 1 July 
2008.    

     
Requires that land under roads 
acquired after     
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AASB amendment Standards affected Outline of amendment 
Application 

date of 
Standard 

Application 
date for 
Council 

   
30 June 2008 is accounted for in 
accordance    

   with AASB 116.    

   
The impact of any changes that 
may be    

   
required cannot be reliably 
estimated and is    

   
not disclosed in the financial 
report.   

       

AASB 1052 AAS 27 
Financial 
Reporting 

As this Standard broadly 
reproduces the 1-Jul-08 1-Jul-08 

Disaggregated 
Disclosures  

by Local 
Governments 

requirements relating to 
disaggregated   

   
disclosures contained in AAS 27, 
there will    

   
be no direct impact on the 
financial report.   

      

AASB 2007-9 AAS 27 
Financial 
Reporting 

As this Standard broadly 
reproduces the 1-Jul-08 1-Jul-08 

Amendments to 
Australian   

by Local 
Governments 

requirements relating to certain 
relevant    

Accounting Standards 
arising   

requirements contained in AAS 
27, there will   

from the Review of 
AASs 27,  

      Amendments to: AASB 3, 
AASB 5, 

be no direct impact on the 
financial report.   

29 and 31 
        AASB 8, AASB 101, 
AASB 114,    

  
        AASB 116, AASB 127, 
AASB 137    
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38. Accounting Standards (cont.) 
b)  Pending Accounting Standards 
The following Australian Accounting Standards have been issued or amended and are applicable to the 
Council but are not yet effective. 
 
They have not been adopted in preparation of the financial statements at reporting date. 

 
 
AASB amendment Standards Affected Outline of amendment 

Applicatio
n date of 
Standard 

Application 
date for 
Council 

AASB 2008 - 11 AASB 3  Business 
Combinations 

 Amends an earlier version of 
AASB 3 issued in July 2004.  
However, before the 
mandatory application of this 
Standard the Australian 
Accounting Standards Board 
will consider the suitability of 
this Standard for combinations 
in the not for profit sector.  This 
may result in further 
amendments to this Standard 
or an additional scope 
exclusion.  Consequently, it is 
not possible to assess the 
likely impact of this Standard 
on Council. 

1-Jul-09 1-Jul-09 

AASB 2007 - 06 AASB 101  Presentation of 
Financial 
Statements  

Amends an earlier version of 
AASB 101 issued in July 2006.  
This Standard introduces the 
concept of a "complete set of 
financial statements" and 
amends the title of some 
statements in the accounts.  
The other change of some 
relevance to Council relates to 
reporting owner changes in 
equity and comprehensive 
income.  No significant impacts 
are expected to arise from this 
Standard. 

1-Jan-09 1-Jan-09 

AASB 2007 - 08 AASB 123  Borrowing 
Costs 

Amends an earlier version of 
AASB 123 issued in July 2004.  
This Standard requires 
borrowing costs directly 
attributable to the  acquisition, 
construction or production of a 
qualifying asset to be 
capitalised.  Previously, 
entities had the option of 
expensing such costs.  Subject 
to the existence of borrowings 
for the purpose of funding 
capital expenditure, this 
standard will require related 
borrowing costs to be 
capitalised rather than 
expensed.  It is not expected 
that this will have a material 
impact on the reported 
financial performance or 
position of Council. 

1-Jan-09 1-Jan-09 
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AASB amendment Standards Affected Outline of amendment 

Applicatio
n date of 
Standard 

Application 
date for 
Council 

AASB 2008 - 5 AASB 127  Consolidated 
and Separate 
Financial 
Statements 

Amends an earlier version of 
AASB 127 issued in July 2004.  
This standard makes various 
relatively minor changes.  This 
Standard is not expected to 
have any impact on Council. 

1-Jul-09 1-Jul-09 

AASB 2008-1, AASB 
2008-2, AASB 2008-3, 
AASB 2008-5, AASB 
2008-6AASB 2008-7,  

Various   These standards make 
revisions, which are generally 
minor, to a range of other 
accounting standards.  It is not 
expected that these Standards 
will have any significant impact 
on Council. 

1-Jan-09 1-Jan-09 
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39.  Financial Ratios 

 2009 2009 2008  2008 

 $'000 (%) $'000 (%) 

Debt servicing ratio        
( to identify the capacity of Council to service its outstanding 
debt)       

   

Debt servicing costs 483 = 0.40% 667 = 0.62% 

Total revenue  119,767 108,420  

   
Debt servicing costs refer to the payment of interest on loan 
borrowings, finance lease and bank overdraft. The ratio 
expresses the amount of interest paid as a percentage of 
Councils total revenue. 

      

Debt Commitment Ratio       

(to identify Councils debt redemption strategy)       

The strategy involves the payment of loan principle and 
interest, finance lease principle and interest. The ratio 
expresses the percentage of rate revenue utilised to pay 
interest and redeem debt principal.       

       

Debt Servicing and Redemption Costs 483 = 0.61% 667 = 0.90% 

Rate Revenue 79,283   73,835   

       

       

       

Revenue ratio        

( to identify Council's dependence on non-rate income )       

       

Rate revenue 79,283 = 66.20% 73,835 = 
68.10

% 

Total revenue  119,767   108,420   

       
The level of Council's reliance on rate revenue is determined 
by assessing rate revenue as a proportion of the total 
revenue of Council. 

       

       

Debt Exposure Ratio         

( to identify Council's exposure to debt )       

       

Total indebtedness 22,137 = 2.54% 20,960 = 2.42% 

Total realisable assets   872,272    865,649   
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For the purposes of the calculation of financial ratios, 
realisable assets are those assets which can be sold and 
which are not subject to any restriction on realisation or use. 
Any liability represented by a restricted asset (Note 29) is 
excluded from total indebtedness.  

       

The following assets are excluded from total assets when 
calculating Council's realisable assets: land - other 
controlled; buildings on other controlled land; restricted 
assets; heritage assets; roads and lanes; footpaths; kerb & 
channel; drains; bridges;         

        
This ratio enables assessment of Council's solvency and 
exposure to debt. Total indebtedness refers to Councils 
liabilities for superannuation and employee benefits. Total 
indebtedness is compared to total realisable assets which 
are all Council assets that are able to be realised. The ratio 
expresses the percentage of total liabilities in proportion to 
realisable assets. 
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39. Financial Ratios continued 2009 2009 2008  2008

 $'000 (%) $'000  (%)

Working Capital Ratio        

( to assess Council's ability to meet current commitments )       

       

Current assets 33,709 = 141% 35,844 = 152%

Current liabilities 23,976  or  23,532  or 

   1.41 : 1    1.52 : 1 
The ratio expresses the level of current assets the Council 
has available to meet its current liabilities. 

   

 

 

  
        

       

Adjusted Working Capital Ratio        

( to assess Council's ability to meet current commitments )       

       

Current assets 33,709 = 196% 35,844 = 209%

Current liabilities 17,210  or  17,184  or 

   1.96 : 1    2.09 : 1 
The ratio expresses the level of current assets the Council 
has available to meet its current liabilities. 

   

 

 

  
        
Current liabilities have been reduced to reflect the long 
service leave that is shown as a current liability because 
Council does not have an unconditional right to defer 
settlement of the liability for at least twelve months after the 
reporting date, but is not likely to fall due within 12 months 
after the end of the period. 
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